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Research on New Keynesian Phillips Curve in China

Chen Yanhin
(School of Ecoromics, Renmin Universty of China)

Abgtract : This paper presents afour-factor nodd of New Keynesan Phillips Curve, including the demand pull irflation, cogt push
irflation , irflation expectation, and irflation persgence. The new nodd extends Gordon’ s (1996) triange nmodd and GAli and
Gartler’ s (2000) hybrid nodd , and it istheoreticaly conplete. This paper teststhe new modd by usng China’ s data, inwhich
the irflation expectation is based on the micro-survey data. The results show that the OLS edimetes of the new nmodd are nore
robug than GVIM egimates. Anong the four factors of irflation, the irflation expectaion has the nog dgnificant efect on the
irflation , followed by irflation pers gence and the unit labor cog or the output gap , and the ail price sock has an insgnificant
dfect.
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