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A Prudent Opportunigtic Choice Modd Of Exchange Rate Regime

Zhou Meorong Qo Jianquan
(Wuhan Universty ;Nationd Naturd Stience Foundaion of China)

Abgract :We extend the additiond cogsfrom the Obsfeld’ s seoond generation node of currency criseswith saif-fulfilling festures
and present a node of exchange rate regme choice concerned the ecoromic gructure , the ecoromic shock and prudent regulaion.
Our nodel based on the cods andyzing isto sheds lights the inpacts of capita controls, abandon cog and government preference
on the ecoromy equilibrium and exchange rate regme choice. The research shows that capitd controls may dfect the ecoronmy
equilibrium through many paths. The capitd controls can increase the posshility of currency crises. On the other hand , control
measures A can decrease the posshility of crises and sugtain the fixed exchange rate regme nore gable only if on the certain
condition described in the context. Seocond, the node explains the inmpacts o capitd controls, abandon cogs and government
preference on the exchange rate choice. The abandon cog plays the important role in the exchange rate regme choice. Here
decisorrmakers d can pay me cods and buy financia security for their nation if on the certain condition mentioned as
folloning under which capitd ocontrols can prevent crises. Fndly, we use a snple enpiricd andyss on the abandon cogt of
exiging RMB exchange rate regme , which shows that the RVIB exchange rate regme is now in harmony with the capitd account
management and when we can adopt the nore flexible exchange rate regime may be decided by decreasng & asandon cogs o the
RMVB exchange rate regme.

Key Wor ds:Fxed Exchange Rate Regme; Cepitd Gontrol ; God; Government R eference; Exch aige Rate Regme Choice

JB. Classfication :F310 ,&280
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The Third-party Enforcement of Formal Contract
and Optimization of Power

Yang Ruilong & Lu Zhoulai
(School of Ecoromics,,Renmin Universty of China)

Abgtract :Up on thefoundationd research structure of contract theory , and supported by some cases, The main pointsaf this paper
are liged here: Hrdly, the primary reason why wages o rurd-workers are usudly deaulted is not that the irfforma contracts
between rura-workers and their direct” Reationship” enployers are ot inplemented effectively , but is tha the forma cortracts
which sould be managed by date are ot inplemented dfectively. Secondy , as the third-party erforcing cortract by force, the
reaon why the Sate faled in managng formal contractsistha the government has ablute power in a sene. Government seeking
rent abuses this abolute power. Whereas on the other hand, the conparaive power o the judicid sydem, the drect force
inplementa of the date, isweakened by powerful interes groups. S it doesn’ t erforce the law dfectively. What isnore, thefall
o Sae in mantaining rurd-workers, right cannot but encourage rurd-workers to choose dternative erforcement mean, which
soud lead contract erforcement back from* Public Gondraint” to* Rivae Order”. This Stuation may induce abuse of violence
endangering the gahility of ociety inturn. S the government has to use nore powerfully power in practice nore frequertly. That
isthe red reason why centrd government launched a natiorwide movement by adminigration power to maintain the right o rura-
workers in the end of 2003. Findly , if Sate wantsto rebuild its authority asthe third-party , it should think albout how td* optimize
the power o the third-party”. To optimze its power, it soud buld a oollective choice mechanisn based on obligationd
derrocracy.

Key Wor ds:Qontract ; The Third-party Erforcement ; Sate Failed; Optimization o Fower ; Rurd-workers Mantan Rights

JH. Classification :B52 J52 ,K42

( : ) ( : )

75



