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On the Modern Credit Capitalism and Cyclical Financial Crisis

LU Ming-yuan
(School of Economics, Renmin University of China, Beijing 100872, China)
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[ Abstract] Asthe credit economy develops to an advanced stage, more advantageous opportuni-
ties are open for the expanson of capital. From the horizontal dimenson the utility efficiency is
raised , and from the vertical dimenson atremendous virtual economy iscreated Under condition
of such an economy , alarger scale of credit surplus accompanies the cyclical production surplus,
and a higher degree of financial criss accompanies the cyclical production surplus criss This
change in the economic crigsof capitalism pointsto new dimensionsof researchesfor usto under-
stand the economic criss of capitalism



